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INDEPENDENT AUDITOR’S REPORT

Honorable Mayiror and City Council
City of Beattyville
Beattyville, Kentucky

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Beattyville,
Kentucky, as of and for the year ended June 30, 2025, and the related notes to the financial statements,
which collectively comprise the City of Beattyville, Kentucky’s basic financial statements as listed in the
table of contents,

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the City of Beattyville, Kentucky, as of June 30, 2025,
and the respective changes in financial position, and, where applicable, cash flows thereof for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standords,
issued by the Compiroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are required to be independent of the City of Beattyville, Kentucky and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation -of financial statements that are free from material misstatement, whether due to fraud or
error. :

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City of Beattyville, Kentucky’s

ability to continue as a going concern for twelve months beyond the financial statement date, including
* any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a-whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Siandards will always detect a material misstatement when it exists.



2

‘The-risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, m1srepresentat10ns or the
override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would mﬂuence the judgment made by a reasonable user
based on the financial statements,

In performmg an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we: ‘

¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

‘e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e« Obtain an understanding of internal control relevant to the audit in order to demgn audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the City of Beattyvﬂle Kent‘ucky s internal control. Accordingly,
1o such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentatmn of the
financial statements.

» Conelude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City of Beattyville, Kentucky’s ability to continue as a -
going concern for a reasonable period of time. '

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, pension and OPEB supplemental reporting and budgetary comparison
information as listed in the table of contents be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, econotnic, ot historical context. We have applied certain limited procedures to the required
. supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparmg the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.

We do not express an opinion or provide any assurance on the information because the limited

procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
Supplementary Informatmn A

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Beattyvﬂle Kentucky’s basic financial statements. The accompanying combining
and individual nonmajor fund financial statements are presented for purposes. of additional analysis and
are not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. The information has been subjected to the auditing
procedures apphed in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States



of America. In out opinion, the combining and individual nonmajor fund financial statements ate fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 26,
2026, on our consideration of the City of Beattyville, Kentucky’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the effectiveness of the City of Beattyville, Kentucky’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Stondards in considering City of Beattyville, Kentucky’s internal control over
financial reporting and compliance.

Chris Gooch .
Certified Public Accountant

Hazard, Kentucky

February 26, 2026
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CITY OF BEATTYVILLE
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES ’
IN FUND BALANCES -~ BUDGET AND ACTUAL — GENERAL FUND
For the Year Ended June 30, 2025
General Fund
Variance
Favorable
Budget Actual  (Unfavorable)
REVENUES: ,
Taxes , ‘ $ 312,790 $§ 354255 § 41,465
Licenses and permits 646,060 801,375 155,315
Intergovernmental revenues 117,000 759,522 642,522
_ Other 32,160 187,140 154,980
;Q Total revenues 1,108,010 2,102,292 994,282
EXPENDITURES:
Current: ‘
General government 185,147 214245 (29,098)
Police . 635,262 654,212 { 18_,950)
Fire 24,860 19,471 5,389
Highways and sireets 218,711 292,759 (74,048)
Capital outlay - 142,127 (142,127)
Debt service 44,030 _ 60,758 (16,728)
Total expenditures 1,108,010 1,383,572 (275,562)
* Excess of revenue _ | =
over (‘ under) expenditures - 718,720 718,720
OTHER FINANCING SOURCES (USES):
Operating transfers in (out) - (554,451) (554.451)
Interest - net T C - 22 22 o
Total other financing sources (uses) - (554,429) (554,429)
Excess of revenues over (under)
expenditures and other sources (uses) - 164,291 164,291
FUND BALANCE - JULY 1, ‘ - 230,627 -
FUND BALANCE - JUNE 30 $ - $ 394918 § -
See notes to financial statements and independent auditor’s report.




- A copy of the complete audit report, including financial statements
and supplemental information, is on file at city halt and is available
for public inspection during normal business hours;

- Any citizen may obtain from city hall a copy of the complete audit
report, including financial  statements  and supplemental
information, for his personal use;

- Citizens requesting a personal copy of the city audit report wili be
charged for duplication costs at & rate that shall not exceed twenty-
five cents ($0.28) per page.



